
BOARD MEETING MINUTES 

October 5, 2010 
 

Call to Order 
The Special Board Meeting of the Shoreline Board of Directors was called to order at 7:00 p.m. in the 
Board Room of the Administrative Offices at the Shoreline Center by President David Wilson on 
October 5, 2010.   
 
Roll Call 
Present:  David Wilson, President; Maren Norton, Vice President; Debi Ehrlichman; Member; Mike 
Jacobs, Member; and Dick Potter, Member. 
 
Action Item 

Adoption of Resolution No. 2010-24, Authorizing the Issuance and Sale of the Districtʼs Unlimited Tax 
General Obligation Bonds, 2010--$80,000,000 
Marcia Harris, Deputy Superintendent; Trevor Carlson, VP, Seattle-NW Securities; Jim McNeill, Bond 
Counsel, Foster Pepper; John Rose, Financial Consultant, presented. 
Mr.Carlson reviewed the goals of this bond sale: 
• Produce funds when needed for construction projects; 
• Achieve tax collection amounts communicated to voters last February; 
• Secure low interest rates; 
•  Structure bonds in accordance with investor demand 
  Strong rating 
  Credit enhancement 
• Provide capacity for future projects; 
• Maximize funds available for construction - $80,000,000 in Capital Projects Fund. 
 
Interest rates have been nearing historic lows, which allowed the team to lock in low interest rates at 
the bond sale earlier in the day.  The Federal Reserve has stated that they will use all available 
measures to keep interest rates low in order to kick-start the economic recovery.  Over the summer, 
the supply of municipal bond issues coming to market was very light but started to increase in 
September and is continuing to increase in October.  A strong pre-marketing effort allowed Seattle-
NW Securities to successfully gauge investor demand prior to the order period.  Some of these orders 
included: 
• An anchor order secured on October 4 was almost $27 million from a large financial concern; 
• Almost $21 million with a large national insurance company; 
• Other buyers were RBC, Wells, State Street, US Bank, a county, a city, Edward Jones 

($900,000 of the 2029 maturity). 
 
The long-term financing plan targets the Shoreline total tax bill for all levies remaining the same, not to 
exceed $45,800,000, all the way until 2018.  This is a very unique situation for school districts.  Mr. 
Carlson has only worked with two school districts that have been able to accomplish this feat. 
 
Mr. Carlson also reviewed the “All-Inclusive True Interest Cost” (All-In TIC) of the transaction, which 
refers to the borrowing costs, plus all of the fees associated with the transaction.  For this bond sale, 
the All-In TIC is 3.504573%.  To put this into perspective, in 2002, the cost was 4.84%, 4.49% in 2006 
and 5.1% in 2008.  The outcome of todayʼs sale, if approved by the Board, is a deposit on October 21 
to the Capital Projects Fund of $80,000,000 and a deposit to the Debt Service Fund of $1,367,055.  
Delivery date expenses totaled $507,650, for a grand total of $81,874,705. 
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An additional document, the bond purchase agreement, was provided at this meeting for 
Superintendent Walkerʼs signature.  Mr. Carlson explained that this agreement allows for the following 
actions: 
1) Sells $80,000,000 in bonds to Seattle-NW Securities (which were sold in full earlier in the day); 
2) Authorizes SNW to publish the final Official Statement and distribute to investors; 
3) Sets forth the terms and conditions of the sale; 
4) Dictates that the District will provide certain documents to assist in the closing of the transaction; 
 
Mr. Rose, Leora Consulting Group, provided a letter for the Board, recommending approval of Seattle-
NW Securitiesʼ offer to purchase the 2010 bonds.  He noted that the decision to accelerate the sale 
allowed the District to lock in rates that achieve and exceed its goals.  He also stated that in his 30 
years in assisting the District with bond sales, this is the lowest borrowing rate he has ever seen. 
 
Mr. Rose reported that part of his role as the Districtʼs financial consultant was to discuss 
compensation for Seattle-NW Securities.  The spread for this transaction is $4.94 per $1,000 par 
amount which is in the middle of the range for comparable issues done in recent months.  The spread 
includes a component for management, which in his opinion, was justified and appropriate.  “This 
amount might have been lower in a more favorable market environment, but it is our opinion that it is 
justified in the circumstances of rising rates and a crowded marketplace.” 
 
It was also noted that “Seattle-NW Securities did a good job of adjusting maturity schedules and bond 
coupons to assist in finding buyers at competitive yields in a rising rate environment . . . and that they 
made an extra accommodation to make bonds available to retail investors in the District.” 
 
Ms. Harris stated that it was the recommendation of the Superintendent that the Board adopt 
Resolution No. 2010-24, Authorizing the Issuance and Sale of the Districtʼs Unlimited Tax General 
Obligation Bonds, as presented. 
 
Mr. McNeill Bond Counsel, stated that the resolution was very similar to those adopted in the past.  
The only change from the resolution distributed to the Board on October 1 was the completion of the 
amounts of the sale that took place earlier this day. 
 
Ms. Walker read the title page of Resolution No. 2010-24 in its entirety. 
 
MOTION NO. 59: Mr. Potter moved that the Board adopt Resolution No. 2010-24, Authorizing the 

Issuance and Sale of the Districtʼs Unlimited Tax General Obligation Bonds, 
2010--$80,000,000, which is attached hereto and becomes a part hereof.  The 
motion was seconded by Mr. Jacobs and carried unanimously. 

 
Adjournment:  7:25 p.m. 
   
 David Wilson, President 
 
 
Attest:  October 18, 2010 
 
 
 
   
Sue Walker, Secretary 
Shoreline Board of Directors 


